AGENDA

CITY OF ST. BONIFACIUS
COUNCIL MEETINGS OF AUGUST 16, 2023
7:00 p.m.

City Council Chamber
8535 Kennedy Memorial Drive

6:45 PM - TAX ABATEMENT PUBLIC HEARING
Call to Order
Presentation by Northland Securities Jessica Green
General Obligation Bonds Series 2023A $4,310,000 Finance Plan
Open to Public Comment
Audience member steps to podium and states their name and address for the record.
Close to Public Comment: Motion
Resolution 2023-20; A Resolution Approving Property Tax Abatement
Motion
Close: Motion

MEETING IS VIDEO RECORDED
Call to Order

1.

7:00 P.M. Adopt Minutes
o 08/02/2023 Council Meeting: Motion

Correspondence/Reports/Commission Minutes:
e BNI (Business Network International) notice to no longer use community room: FYI
° Unmetered Water Interconnect Highland Valve opened 2% hours on 7/29/2023: FYI

Business Items:

e July 2023 Cash Control Financial Report: Motion

e Resolution 2023-21 Payment of Bills: Motion

° Adm/Clk/Trs memo recommending closing two funds and transferring funds.
o Resolution 2023-22; a resolution closing the City Decoration Fund #402 and the City

Landscaping Fund #403: Motion

e Upgrade Water Meter reader from Neptune N Sight Trimble Nomad handheld to Neptune 360
$3,411 and Banyon Utility Billing software upgrade to support new water meter reader device
$3,485: Motion

° Resolution 2023-23; A resolution approving a lawful gambling license for the Mound Masonic
Lodge #320 for September 9, 2023: Motion

e Park/Planning Commission 2-year Appointment — Hayden Cordell: Motion

Unfinished/New Business:
® 2023 Street and Utility Improvements project S. M. Hentges & Sons Inc:
o Change Order: Steiner Park picnic table slab $584: Motion
o Change Order: Glacier Road Water Connection/Meter project $44,797.17 Motion
e Missile Park Ballfield:
o Xcel appointment with Musco verifying the need for a transformer not to exceed $10,000:
Motion
o Musco Sports Lighting, LL.C purchase agreement $269,626 including electrical
installation: Motion
e Next Meeting:
o August 30, 2023, Budget Workshop 6:00 pm
o September 6, 2023, Council Meeting 7:00 pm
Adjournment: Motion



NOTICE OF PUBLIC HEARING

The City Council wishes to inform you of a Public Hearing
scheduled for August 16, 2023, at 6:45 in the Council Room.
The purpose of the hearing is to consider a form of bond (loan)
including tax abatement. The majority of the bond is for the
2023 Street and Utility Improvement Project. The Council will
also consider adding a Missile Park Ballfield Light expense of
$269,626 to the bond. Bond payments may be made using
property tax funds.

Various improvements have been made to the Missile Park
Ballfield including fencing and dugouts. These expenses to date
have totaled $210,534. Donation and lease revenue during the
last three years total $196,225.

If you would like to be heard regarding this additional expense,
please attend the hearing.

If you have any questions, please contact City Adm/CIlk/Trs
Brenda Fisk at 952-446-1061.
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NOTICE OF PUBLIC HEARING

REGARDING PROPOSED PROPERTY TAX ABATEMENTS AND ISSUANCE OF
GENERAL OBLIGATION BONDS

NOTICE IS HEREBY GIVEN that the City Council of the City of St Bonifacius, Minnesota (the
“City”), will hold a public hearing of the City Council at City Hall located at 8535 Kennedy Memorial
Drive in the City beginning at 6:45 p.m., on August 16®, 2023, on the proposal that the City abate property
taxes levied by the City on property with the parcel identification numbers listed below.

The total amount of the taxes proposed to be abated by the City on the property for up to a ten (10)
year period is estimated to be approximately $250,000. The City Council will consider the property tax
abatement in connection with the financing of public improvements to Missile Park (the “Project”) in the
City. The Project would be funded in part by the issuance of general obligation bonds (the “Bonds”) in the
approximate aggregate principal amount of $250,000 (the “Bonds™), under Sections 469.1813 and Chapter
475, as amended.

Members of the public can participate in the August 16, 2023 public hearing to present their views
to the Council. The Mayor will allow for public comments and questions at the appropriate time.

Parcels:
32-117-24-22-0094
32-117-24-14-0001
31-117-24-11-0012
31-117-24-11-0057
31-117-24-11-0110

BY ORDER OF THE CITY COUNCIL OF
THE CITY OF ST BONIFACIUS, MINNESOTA

Brenda Fisk
City Administrator/Clerk/Treasurer



Finance Plan

City of St. Bonifacius, Minnesota

$4,310,000
General Obligation Bonds, Series 2023A

August 16, 2023

SECURITIES

150 South 5th Street, Suite 3300
Minneapolis, MN 55402
612-851-5900 800-851-2920
www .northlandsecurities.com

Member FINRA and SIPC | Registered with SEC and MSRB
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Executive Summary

The following is a summary of the recommended terms for the issuance of $4,310,000 General
Obligation Bonds, Series 2023A (the “Bonds”). Additional information on the proposed finance
plan and issuing process can be found after the Executive Summary, in the Issue Overview and
Attachment 3 - Related Considerations.

Purpose

Security

Repayment Term

Estimated Interest Rate

Prepayment Option

Rating

Tax Status

Risk Factors

Type of Bond Sale
Estimated Pricing Day

Council Consideration

Proceeds from the Bonds will be used to finance the City’s 2023
street improvements, baseball field lights, and to pay costs
associated with the issuance of the Bonds.

The Bonds will be a general obligation of the City. The City will
pledge special assessments collected from benefitted
properties, an abatement levy and property tax levies for
payment of the Bonds.

The Bonds will mature annually each December 15 in the years
2024 through 2038. Interest on the Bonds will be payable on
June 15, 2024 and semiannually thereafter on each June 15 and
December 15.

True interest cost (TIC): 4.21%

Bonds maturing on and after December 15, 2032 will be subject
to redemption on December 15, 2031 and any day thereafter at

a price of par plus accrued interest.

A rating will be requested from Standard & Poor’s (S&P). The
City’s general obligation debt is currently rated "A+" by S&P.

The Bonds will be tax-exempt, bank qualified obligations.

There are certain risks associated with all debt. Risk factors
related to the Bonds are discussed in Attachment 5.

Negotiated Sale with Northland Securities, Inc.
Wednesday, September 6, 2023

Wednesday, September 6, 2023

Northland Securities, Inc.

Pagel



Issue Overview

Purpose
Proceeds from the Bonds will be used to finance the City’s 2023 street improvements, baseball
field lights, and to pay costs associated with the issuance of the Bonds. The Bonds have been
sized based on construction bids received on June 28, 2023. The tabléz' bilgv contains the sources
and uses of funds for the bond issue. Ba\e es

Street L"g - Issue

Imprevement Abatement Summary
Sources Of Funds
Par Amount of Bonds ] $4,060,000.00 $250,000.00 $4,3T0,000.00
thal So’u‘rces‘ $4,060,000.00 $250,000.00 $4,310,600.00
Uses Of Funds
Deposit to Propct Construcnon ljlmd L W 3,955,931,00 /s S 242,000.00 pj 4,197,931.00
Total Underwriter's Discount (1.700%) 69,020.00 4,250.00 73,270.00
Costs of'Issqancer » v 32,804.99 ; 2,020.01 ) 34,825.00
Rounding Amount 7 2,244.01 1,729.99 3,974.00
Total Uses $4,060,000.00 $250,000.00 $4,310,000.00
Authority

The Bonds will be issued pursuant to the authority of Minnesota Statutes, Sections 469.1812
through 469.1815 and Chapters 429 and 475.

Under Chapter 429, an Improvement means any type of improvement made under authority
granted by section 429.021, which includes, but is not limited to, improvements to streets and
sidewalks, storm and sanitary sewer systems, and street lighting systems.

Before issuing bonds under Chapter 429, the City must hold a public hearing on the
improvements and the proposed bonds and must then pass a resolution ordering the
improvements by at least a 4/5 majority. A public hearing was held on February 1, 2023 and the
resolution ordering the improvements was adopted with at least a 4/5 majority at the meeting.

Sections 469.1812 through 469.1815 do not authorize the actual “abatement of taxes.” Instead, the
City will have the authority to levy a property tax (an abatement levy) that is equivalent to taxes
that could be abated. The City will certify a property tax abatement levy to pay the debt service
on the Bonds. The City may cancel all or a portion of the annual abatement levy and use other
revenue collected for debt service payments. A public hearing will be held on August 16, 2023
and following the hearing the City Council will consider a resolution approving the property tax
abatement for this purpose.

State Law states the total abated taxes in any year cannot exceed the greater of (a) 10% of the
City’s net tax capacity for the taxes payable year to which the abatement applies, or (b) $200,000.
Based on the City’s 2023 net tax capacity, the City has authority to approve a total maximum
annual amount of $356,584. The maximum amount of abated taxes to be approved for the
Abatement Portion of the Bonds is expected to be approximately $25,000, which is less than the
total amount of abated taxes the City may approve pursuant to State Law. The City does not
currently have any other bonds secured by an abatement levy.

Northland Securities, Inc. Page 2



Structure

The Improvement Portion of the Bonds has been structured to result in relatively level annual
debt service payments over 15 years. The special assessments have been structured for equal
annual payments of principal, resulting in an increasing levy over time. The Abatement Portion
has been structured for principal payments equal to $25,000 over 10 years.

The proposed structure for the bond issue and preliminary debt service projections are illustrated
in Attachment 1 and the estimated levies are illustrated in Attachment 2.

Security and Source of Repayment

The Bonds will be a general obligation of the City. The finance plan relies on the following
assumptions for the revenues used to pay debt service, as provided by City staff:

e Special Assessments. The City is expected to levy special assessments against benefited
properties in the amount of $888,139. The assessments will be payable over 15 years, with
an interest rate of 1% over the True Interest Cost of the Improvement Portion of the Bonds
(currently estimated to be 5.20%) and structured for level annual payments of principal.
The Plan assumes that the assessments will be levied in 2023 for initial payment in 2024.

e Tax Abatements. The total amount of the City taxes on the parcels to be included within
the abatement area are sufficient to pay annual principal over the 10-year term of the
Bonds. When levied, tax abatements are spread over the City’s entire general tax base (net
tax capacity) the same as a general fund levy. Property within an abatement area pays the
same amount of taxes as property outside of an abatement area. There is no different
impact on individual property tax statements for property within a tax abatement area
compared to other property within the City as a whole.

e DProperty Taxes. The remaining revenues needed to pay debt service on the Bonds are
expected to come from property tax levies. The initial projections show an annual tax levy
ranging from approximately $281,327 to $321,198 is needed to produce the statutory
requirement of 105% of debt service, after accounting for assessments on the Improvement
Portion of the Bonds. The initial projects show an annual tax levy ranging from
approximately $12,757 initially, down to $2,274 in the final year, is needed to produce the
statutory requirement of 105% of debt service after accounting for abatements on the
Abatement Portion of the Bonds. The levies may be adjusted annually based on actual
special assessment and abatement collections and additional monies in the debt service
fund. The initial tax levies will be made in 2023 for taxes payable in 2024.

Plan Rationale

The Finance Plan recommended in this report is based on a variety of factors and information
provided by the City related to the financed project and City objectives, Northland’s knowledge
of the City and our experience in working with similar cities and projects. The issuance of General
Obligation Bonds provides the best means of achieving the City’s objectives and cost-effective
financing. The City has successfully issued and managed this type of debt for previous projects.

Issuing Process

The City has engaged Northland to act as underwriter for the Bonds pursuant to federal securities
regulations. Northland will purchase the Bonds in an “arm’s length” negotiated sale. The
calendar of events for the issuing process can be found in Attachment 4.

Northland Securities, Inc. Page 3



Underwriter: Northland Securities, Inc., Minneapolis, Minnesota
Bond Counsel: Taft Stettinius & Hollister, LLP, Minneapolis, Minnesota

Paying Agent: Northland Trust Services, Inc. Minneapolis, Minnesota

Northland Securities, Inc. Page 4
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Attachment 1 - Preliminary Debt Service Schedules

Combined
Date Principal Coupon Interest Total P+1 Fiscal Total
10/05/2023 - - - - -
06/15/2024 - - 115,850.70 115,850.70 -
12/15/2024 205,000.00 3.800% 83,412.50 288,412.50 404,263.20
06/15/2025 - - 79,517.50 79,517.50 -
12/15/2025 240,000.00 3.700% 79,517.50 319,517.50 399,0635.00
06/15/2026 - - 75,077.50 75,077.50 -
12/15/2026 250,000.00 3.550% 75,077.50 325,077.50 400,155.00
06/15/2027 - - 70,640.00 70,640.00 -
12/15/2027 260,000.00 3.550% 70,640.00 330,640.00 401,280.00
06/15/2028 - - 66,025.00 66,025.00 -
12/15/2028 265,000.00 3.550% 66,025.00 331,025.00 397,050.00
06/15/2029 - - 61,321.25 61,321.25 -
12/15/2029 275,000.00 3.550% 61,321.25 336,321.25 397,642.50
06/15/2030 - - 56,440.00 56,440.00 -
12/15/2030 285,000.00 3.600% 56,440.00 341,440.00 397,880.00
06/15/2031 - ' - 51,310.00 51,310.00 -
12/15/2031 290,000.00 3.700% 51,310.00 341,310.00 392,620.00
06/15/2032 - - 45,945.00 45,945.00 -
12/15/2032 300,000.00 3.800% 45,945.00 345,945.00 391,890.00
06/15/2033 - - 40,245.00 40,245.00 -
12/15/2033 315,000.00 3.900% 40,245.00 355,245.00 395,490.00
06/15/2034 - - 34,102.50 34,102.50 -
12/15/2034 300,000.00 4.000% 34,102.50 334,102.50 368,205.00
06/15/2035 - - 28,102.50 28,102.50 -
12/15/2035 310,000.00 4.100% 28,102.50 338,102.50 366,205.00
06/15/2036 ' - - 21,747.50 ' 21,747.50 -
12/15/2036 325,000.00 4.200% 21,747.50 346,747.50 368,495.00
06/15/2037 - - 14,922.50 14,922.50 -
12/15/2037 340,000.00 4.300% 14,922.50 354,922.50 369,845.00
06/15/2038 - - 7,612.50 7,612.50 -
12/15/2038 ' 350,000.00 4.350% 7,612.50 ' 357,612.50 365,225.00
Total $4,310,000.00 - $1,505,280.70 $5,815,280.70 -
Yield Statistics
Bond Year Dollars $37,708.06
Average Life ) ) ' T ' 8.749 Ycars
Average Coupon ‘ ' ‘ C 3.9919340%
Net Interest Cost (NIC) 4.1862426%
True Interest Cost (TIC) ) ' 4.2146309%
Bond Yield for Arbitrage Purposes ' 3.9725642%
All Inclusive Cost (AIC) 4.3317812%
IRS Form 8038
Net Interest Cost 3.9919340%
Weighted Average Maturity o 8.749 Years
Optional Redemption
12/1572031 @100.000%

*Based on estimated non-bank qualified rates as August 4, 2023, plus 0.25%.
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Improvement Portion

Date Principal Coupon Interest Total P+1 Fiscal Total
10/05/2023 - - - - -
06/15/2024 - - 109,479.17 109,479.17 -
12/15/2024 180,000.00 3.800% 78,825.00 258,825.00 368,304.17
06/15/2025 - - 75,405.00 75,405.00 -
12/15/2025 215,000.00 3.700% 75,405.00 290,405.00 365,810.00
06/15/2026 - - 71,42750 71,42750 -
12/15/2026 225,000.00 3.550% 71,427.50 296,427.50 367,855.00
06/15/2027 - - 67,433.75 67,433.75 -
12/15/2027 235,000.00 3.550% 67.433.75 302,433.75 369,867.50
06/15/2028 - - 63,262.50 63,262.50 -
12/152028 240,000.00 3.550% 63,262.50 303,262.50 366,525.00
06/15/2029 - - 59,002.50 59,002.50 -
12/15/2029 250,000.00 3.550% 59,002.50 309,002.50 368,005.00
06/15/2030 - - 54,565.00 54,565.00 -
12/15/2030 260,000.00 3.600% 54,565.00 314,565.00 369,130.00
06/15/2031 - - 49 885.00 © 49,885.00 o -
12/15/2031 265,000.00 3.700% 49,885.00 314,885.00 364,770.00
06/15/2032 - - 44,982.50 44,982.50 -
12/15/2032 275,000.00 3.800% 44,982.50 319,982.50 364,965.00
06/15/2033 - - 39,757.50 39,757.50 -
12/15/2033 290,000.00 3.900% 39,757.50 329,757.50 369,515.00
06/15/2034 - - 34,102.50 34,102.50 -
12/15/2034 300,000.00 4.000% 34,102.50 334,102.50 368,205.00
06/15/2035 - - 28,102.50 28,102.50 -
12/15/2035 310,000.00 4.100% 28,102.50 338,102.50 366,205.00
06/15/2036 ’ - - 21,747.50 21,747.50 -
12/15/2036 325,000.00 4.200% 21,747.50 346,747.50 368,495.00
06/15/2037 - - 14,922.50 14,922.50 -
12/15/2037 340,000.00 4.300% 14,922.50 354,922.50 369,845.00
06/15/2038 - - 7,612.50 7,612.50 -
12/15/2038 ) 350,000.00 C4.350% ) 7,612.50 357,612.50 365,225.00

Total $4,060,000.00 - $1,452,721.67 $5,512,721.67 -

Abatement Portion

Date Principal Coupon Interest Total P+I Fiscal Total
10/05/2023 - - - - -
06/15/2024 - - 6,371.53 6,371.53 -
12/15/2024 25,000.00 3.800% 4,587.50 29,587.50 35,959.03
06/15/2025 - - 4,112.50 4,112.50 -
12/15/2025 25,000.00 3.700% 4,112.50 29,112.50 33,225.00
06/15/2026 ) - ) - 3,650.00 3,650.00 -
12/15/2026 25,000.00 3.550% 3,650.00 28,650.00 32,300.00
06/15/2027 - - 3,206.25 3,206.25 -
12/15/2027 25,000.00 3.550% 3,206.25 28,206.25 31,412.50
06/15/2028 - - 2,762.50 2,762.50 -
12/15/2028 25,000.00 3.550% 2,762.50 ' 27,762.50 30,525.00
06/15/2029 - - 2,318.75 2,318.75 -
12/15/2029 25,000.00 3.550% 2,318.75 27,318.75 29,637.50
06/15/2030 - - 1,875.00 1,875.00 -
12/15/2030 25,000.00 3.600% 1,875.00 26,875.00 28,750.00
06/15/2031 ) e - 1,425.00 1,425.00 -
12/15/2031 25,000.00 3.700% 1,425.00 26,425.00 27,850.00
06/15/2032 - - 962.50 962.50 -
12/15/2032 25,000.00 3.800% 962.50 25,962.50 26,925.00
06/15/2033 - - 487.50 487.50 -
12/15/2033 25,000.00 3.900% 487.50 ‘ 25,487.50 25,975.00

Total $250,000.00 - $52,559.03 $302,559.03 -

Northland Securities, Inc. Page 6
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Attachment 2 - Estimated Levy Schedules

Improvement Portion

Less: Special

Assessment Levy Collection
Date Total P+I 105% Levy Revenue* Net Levy Year Year
12/15/2023 - - - -
12/15/2024 357,424.03 375,295.23 102,728.08 272,567.15 2023 2024
12/15/2025 357,787.50 375,676.88 99,826.83 275,850.05 2024 2025
12/15/2026 360,307.50 378,322.88 96,925.57 281,397.31 2025 2026
12/15/2027 357,717.50 375,603.38 94,024.31 281,579.07 2026 2027
12/15/2028 360,080.00 378,084.00 91,123.07 286,960.93 2027 2028
12/15/2029 357,117.50 374,973.38 88,221.81 286,751.57 2028 2029
12/15/2030 358,992.50 376,942.13 85,320.55 291,621.58 2029 2030
12/15/2031 360,542.50 378,569.63 82,419.31 296,150.32 2030 2031
12/15/2032 361,497.50 379,572.38 79,518.05 300,054.33 2031 2032
12/15/2033 356,837.50 374,679.38 76,616.79 298,062.59 2032 2033
12/15/2034 356,720.00 374,556.00 73,715.52 300,840.48 2033 2034
12/15/2035 360,952.50 379,000.13 70,814.28 308,185.85 2034 2035
12/15/2036 359,327.50 377,293.88 67,913.02 309,380.86 2035 2036
12/15/2037 357,007.50 374,857.88 65,011.76 309,846.12 2036 2037
12/15/2038 358,972.50 376,921.13 1 62,110.52 314,810.61 o 2037 2038

Total $5,381,284.03 $5,650,348.23 $1,236,289.47 $4,414,058.76

*Special assessment revenue is based on assessments totaling $888,139, assessed at a rate 0£4.90% (1% over
the True Interest Cost) spread over 15 years with equal annual principal payments.

Abatement Portion

Less:

Abatement Levy Collection
Date Total P+1 105% Levy Levy Net Levy Year Year

12/15/2023 - - - -
12/15/2024 35,959.03 37,756.98 25,000.00 12,756.98 2023 2024
12/15/2025 33,225.00 34,886.25 25,000.00 9,886.25 2024 2025
12/15/2026 32,300.00 33,915.00 25,000.00 8,915.00 2025 2026
12/15/2027 31,412.50 32,983.13 25,000.00 7,983.13 2026 2027
12/15/2028 30,525.00 32,051.25 1 25,000.00 7,051.25 2027 © 2028
12/15/2029 29,637.50 31,119.38 25,000.00 6,119.38 2028 2029
12/15/2030 28,750.00 30,187.50 25,000.00 5,187.50 2029 2030
12/15/2031 27,850.00 29,242.50 25,000.00 4,242.50 2030 2031
12/15/2032 26,925.00 28,271.25 25,000.00 3,271.25 2031 2032
12/15/2033 ©25,975.00 27,273.75 25,000.00 2,273.75 2032 2033

Total $302,559.03 $317,686.98 $250,000.00 $67,686.98
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Attachment 3 - Related Considerations

Bank Qualified

We understand the City (in combination with any subordinate taxing jurisdictions or debt issued
in the City’s name by 501(c)3 corporations) anticipates issuing $10,000,000 or less in tax-exempt
debt during this calendar year. Therefore, the Bonds will be designated as “bank qualified”
obligations pursuant to Federal Tax Law.

Arbitrage Compliance

Project/ Construction Fund. All tax-exempt bond issues are subject to federal rebate requirements
which require all arbitrage earned to be rebated to the U.S. Treasury. A rebate exemption the
City expects to qualify for is the “small issuer” exemption because the City expects to issue less
than $5,000,000 of tax-exempt bonds, including any 501(c)3 conduit financings, in calendar year
2023.

Debt Service Fund. The City must maintain a bona fide debt service fund for the Bonds or be
subject to yield restriction in the debt service fund. A bona fide debt service fund involves an
equal matching of revenues to debt service expense with a balance forward permitted equal to
the greater of the investment earnings in the fund during that year or 1/12 of the debt service of
that year.

The City should become familiar with the various Arbitrage Compliance requirements for this
bond issue. The Resolution for the Bonds prepared by Bond Counsel explains the requirements
in greater detail.

Continuing Disclosure

Type: Limited
Dissemination Agent: Northland Securities, Inc.

The requirements for continuing disclosure are governed by SEC Rule 15¢2-12. The primary
requirements of Rule 15¢2-12 actually fall on underwriters. The Rule sets forth due diligence
needed prior to the underwriter’s purchase of municipal securities. Part of this requirement is
obtaining commitment from the issuer to provide continuing disclosure. The document
describing the continuing disclosure commitments (the “Undertaking”) is contained in the
Official Statement that will be prepared to offer the Bonds to investors.

The City has less than $10,000,000 of outstanding debt and will provide “limited” continuing
disclosure. Historically, limited disclosure only required that certain information be provided
upon request. The 2010 amendments to the Rule added the provision that issuers must annually
provide financial information and operating data which is customarily prepared by the issuer
and is publicly available. Issuers must also report certain “material events.” Material events set
forth in the Rule, including, but not limited to, bond rating changes, call notices, and the issuance
of “financial obligations” (such as PFA loans, leases, or bank placements) must be reported within
ten days of occurrence. Northland currently serves as dissemination agent for the City. We assist
with getting your annual report filed in compliance with limited continuing disclosure
regulations.

Premiums

In the current market environment, it is likely that the proposed pricing will include premiums.
A premium price occurs when the underwriter pays the City an amount in excess of the par
amount of a maturity in exchange for a higher coupon (interest rate). The use of premiums reflects
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the underwriter’s view on future market conditions, tax considerations for investors and other
factors. Ultimately, the true interest cost calculation (“TIC”) will indicate the overall cost to the
City, regardless of premium.

A premium price produces additional funds that can be used in several ways:

¢ The premium means that the City needs less bond proceeds and can reduce the size of the
issue by the amount of the premium.

¢ The premium can be deposited in the Construction Fund and used to pay additional
project costs, rather than used to reduce the size of the issue.

¢ The premium can be deposited in the Debt Service Fund and used to pay principal and
interest.

Northland will work with City staff prior to the day of pricing to determine use of premium (if
any).

Rating

A rating will be requested from Standard & Poor’s (S&P). The City’s general obligation debt is
currently rated "A+" by S&P. The rating process will include a conference call with the rating
analyst from S&P. Northland will assist City staff in preparing for and conducting the rating calls.
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Attachment 4 - Calendar of Events

The following checklist of items denotes each milestone activity as well as the members of the
finance team who will have the responsibility to complete it. Please note this proposed timetable
assumes regularly scheduled City Council meetings.

Sun | Mon| Tue

0 - ~ August 2023

Thu | Fri Sun | Mon

Thu | Fri | Sat

Action

Responsible Party

July 11 General Information Certificate Sent to City for Northland

updates
July 18 General Information Certificate Returned to Northland | City Staff
July 21 City to confirm parcels for Tax Abatement City Staff

(Northland will assist City with the process of

identifying parcels and coordinating with bond

counsel)
August 1 Preliminary Official Statement Sent to City for Sign Off | Northland

and to S&P
August 6 Notice of City Public Hearing for Tax Abatement City Staff

Published No Later Than This Date (10-day notice)
August 9 Finance Plan sent to City Northland, Bond

Counsel
Week of August 14 Rating Conference Call Northland, City Staff,
or August 21 Rating Agency
August16 | Public Hearing to Approve Tax Abatement Held by | City Council Actmn, :
. - City Council and Resolution Approvmg Tax . ‘:Northland Bond
: ,‘,Abatement Adopted by Clty Councﬂ . '
| Fmance Plan Rev1ewed L

Northland Securities, Inc.
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- Action . Responsible Party
August 29 Rating Received Moody’s, City Staff,
Northland
August 30 Authorizing Resolution sent to City Bond Counsel
September6 V‘Bond Pr1cmg ’ | Northland, Bond . ~,
S o o ; ' Counsel Cxty Councﬂ‘,
i Authonzmg Resolunon Adopted 7 OO p. m; S Action. :
October 5 Closing on the Bonds (Proceeds available) Northland, Clty Staff,
Bond Counsel

Northland Securities, Inc.
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B s
Attachment 5 - Risk Factors

Property Taxes: Property tax levies shown in this Finance Plan are based on projected debt service
and other revenues. Final levies will be set based on the results of sale. Levies should be reviewed
annually and adjusted as needed. The debt service levy must be included in the preliminary levy
for annual Truth in Taxation hearings. Future Legislative changes in the property tax system,
including the imposition of levy limits and changes in calculation of property values, would affect
plans for payment of debt service. Delinquent payment of property taxes would reduce revenues
available to pay debt service.

Special Assessments: Special assessments for the financed projects have not been levied at this
time. This Finance Plan is based on the assumptions listed earlier in this report. Changes in the
terms and timing for the actual assessments will alter the projected flow of funds for payment of
debt service on the Bonds. Also, special assessments may be prepaid. It is likely that the income
earned on the investment of prepaid assessments will be less than the interest paid if the
assessments remained outstanding. Delinquencies in assessment collections would reduce
revenues needed to pay debt service. The collection of deferred assessments, if any, have not been
included in the revenue projections. Projected assessment income should be reviewed annually
and adjusted as needed.

Tax Abatement: The tax abatement levy needs to be calculated annually in accordance with the
abatement resolution. The abatement levy must be included in the preliminary levy used for
annual Truth in Taxation hearings. A tax abatement levy was authorized as a special levy (not
subject to levy limits) under the most recent legislation. Levy limits are not currently enacted. The
status of a tax abatement levy under future levy limitations (if any) cannot be predicted.

General: In addition to the risks described above, there are certain general risks associated with
the issuance of bonds. These risks include, but are not limited to:

¢ Failure to comply with covenants in bond resolution.

¢ Failure to comply with Undertaking for continuing disclosure.

¢ Failure to comply with IRS regulations, including regulations related to use of the proceeds
and arbitrage/rebate. The IRS regulations govern the ability of the City to issue its bonds as
tax-exempt securities and failure to comply with the IRS regulations may lead to loss of tax-
exemption.
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CITY OF ST. BONIFACIUS
COUNTY OF HENNEPIN
STATE OF MINNESOTA

RESOLUTION NO. 2023-20
RESOLUTION APPROVING PROPERTY TAX ABATEMENTS
HELD: AUGUST 16, 2023

BE IT RESOLVED by the City Council (the "Council") of the City of St. Bonifacius,
Minnesota (the "City"), as follows:

1. Recitals.

(a) The City proposes to approve tax abatements in connection with financing
of public improvements to Missile Park (the “Project”) located in the City. The City
proposes to use the abatement for the purposes provided for in the Abatement Law (as
hereinafter defined), including the Project. The proposed term of the abatement will be for
up to ten (10) years in an amount not to exceed $250,000. The abatement will apply to the
City's share of the property taxes (the "Abatement") derived from the property described
by property identification numbers on the attached "Exhibit A" (the "Property") located in
the County of Hennepin; and

(b) On the date hereof, the Council held a public hearing on the question of the
Abatement, and said hearing was preceded by at least 10 days but not more than 30 days
prior published notice thereof; and

(c) The City proposes to issue General Obligation Bonds, Series 20203A of
which a portion will be designated as general obligation tax abatement bonds in an amount
not to exceed $250,000 (the “Tax Abatement Bonds™); and

(d)  The Abatement will be pledged to the payments of the Tax Abatement
Bonds. The proceeds of Tax Abatement Bonds shall be used to finance the Project; and

(e) The Abatement is authorized under Minnesota Statutes, Sections 469.1812
through 469.1815 (the "Abatement Law").

2. Findings for the Abatement. The City Council hereby makes the following
findings:

(a) The Council expects the benefits to the City of the Abatement to at least
equal or exceed the costs to the City thereof.

(b)  Granting the Abatement is in the public interest because it will finance or
provide public infrastructure.

(c) The Property is not located in a tax increment financing district.



(d) In any year, the total amount of property taxes abated by the City by this
and other existing abatement resolutions, shall not exceed ten percent (10%) of net tax
capacity of the City for the taxes payable year to which the abatement applies or $200,000,
whichever is greater (the "Abatement Limit"). The City may grant other abatements
permitted under the Abatement Law after the date of this resolution, provided that to the
extent the total abatements in any year exceed the Abatement Limit the allocation of the
Abatement limit to such other abatements is subordinate to the Abatement granted by this
resolution.

3. Actions Ratified; Terms of Abatement. This Council ratifies all actions of the City’s
staff and consultants in arranging for the publication of the public hearing notice and
for approval of this resolution in accordance with the Abatement Law. The Abatement
is hereby approved. The terms of the Abatement are as follows:

(a) The Abatement shall be for ten (10) years and shall apply to the taxes
payable in the years 2024 through 2033, inclusive.

(b) The City will abate the City's share of property tax amount which the City
receives from the Property, not to exceed $250,000.

() The Abatement shall be subject to all the terms and limitations of the
Abatement Law.

The motion for the adoption of the foregoing resolution was made by member
and duly seconded by member and, upon a vote being taken thereon after
full discussion thereof, the following voted in favor thereof:

and the following voted against the same:

Whereupon said resolution was declared duly passed and adopted.



STATE OF MINNESOTA )
COUNTY OF HENNEPIN ; >

I, the undersigned, being the duly qualified and acting City Administrator/Clerk/Treasurer
of the City of St. Bonifacius, Minnesota (the "City"), by reason of my office as City Clerk, DO
HEREBY CERTIFY that I have compared the attached and foregoing extract of minutes with the
original thereof on file in my office, and that the same is a full, true and complete transcript of the
minutes of a meeting of the City Council of the City, duly called and held on the date therein

indicated, insofar as such minutes relate to property tax abatements.

WITNESS my hand this 16" day of August, 2023.

City Administrator/Clerk/Treasurer



EXHIBIT A

Parcel ID Numbers for "Property"

32-117-24-22-0094
32-117-24-14-0001
[-117-24-11-0012
[-[17-24-11-0057
1-117-24-11-0110

3
3
3




